Qualified Personal Residence Trust "QPRT" Technique*

Home
Senior Family Member(s) QPRT
Rent-Free Right of Use

After later of death of Senior
Family Member or
expiration of selected Term
of years

Junior Family Member(s)

Common Obijectives
* Transfer appreciation in value of personal residence free of estate and gift tax to children

Common Steps to Implement

« Client establishes an irrevocable trust naming children as beneficiaries

» Client selects a Term of years during which client will have the rent-free right to use the home and after which the personal residence will belong to
the beneficiaries (the longer the Term, the smaller the taxable gift upon transfer of the residence to the Trust)

» Client signs a deed to transfer personal residence (or portion of residence) to the Trust

« At the end of the Term the residence belongs to the beneficiaries; the Client can still use the residence, but must pay a fair rental to the new owners
(this also can be a favorable result from a tax-planning standpoint)

*Not intended as legal or tax advice and cannot be relied upon to avoid any federal tax law penalty.
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